Discussion
[bookmark: _GoBack]A balance sheet is defined as a financial statement that comprises details pertaining to the assets, capital, and liability of a business organization as well as the equity of shareholders at a given time. A balance sheet also provides the rationale for which the rate of return is calculated and capital structure assessed. In addition, a balance sheet provides information about what a business organization owes and owns and the amount of money each shareholder has invested in the business (Carlson et al., 2017). An income statement, which is also known as a profit and loss statement, illustrates the financial soundness of a business organization within a given period. An income statement also offers valuable details related to the sales, expenses, as well as revenues of a business organization. One of the key differences between a balanced sheet and an income statement relates to timing. Notably, a balanced sheet illustrates the assets and liabilities of a business organization within a given time, while an income statement an organization's revenues as well as expenses within a given time. 
Another difference revolves around usage. Conversely, a balance sheet is used in determining if organizations have sufficient assets to meet their financial requirements, while an income statement is used in assessing an organization's performance to identify the possibility of financial problems that need to be rectified (Scale Factor, 2019). Some of the items that a household should include in a balance sheet include the amount of money owned by the family members and any amount borrowed. Some of the items that a typical household should include in an income statement include the amount of money spent on family investments and income from such investments.
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